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Credit card spends to remain on a high

Spends in March topped %1-lakh crore, up
47% y-0-y as travel, hospitality opened

SURABHI

Mo, way 74

Credit card spending closed
FY22 on a high of over 1
lakh crore in March, and is
expected to rise [further
with opening up of sectors
such as  travel and
hospitality.

Positive outiook
According to data with the
Reserve Bank of India, the
value of transactions on
credit cards in March 2022
was 1.07-lakh crore against
186,304.76 crore in Febru-
ary, and a 47 per cent jump
from 72,6254 crore in
March 2021

“As per trends, April and

May 2022 spending seems
likely to further increase to
tLo2lakh crore and Rl
lakh crore,” said a report by
ICICI Securities, adding that
a revival in air travel, the
hospitality sector and in-
creasing inflation outlook
set a positive backdrop to
credit card spends as well as
receivables.

Overall credit card spend
in FY22 was 19.724akh crore,
a steep jump from 17.3 lakh
crore in FY20 and and 6.3
lakh crore in FY24, it added.

E-commerce growth

Motilal Oswal also noted
that credit card spends
grew 24 per cent on a

Overall credit card spend in FY22 was €9.72-lakh crore

month-on-month basis.

said. In  March 2022,

! has ¢
with healthy momentum
over March 2022, led by a
rising share of e-commerce
transactions that will keep
the growth buoyant” it

monthly sp per card
for the industry increased 21
per cent month-on-month

to 14,600 crore, much
higher than  pre-Covid
levels, it noted.

Start-up valuations, funding size
fall as investors turn conservative

Industry members
say VCs are now
more likely to
choose from
existing portfolio

YATTI SONI

engaon, May 14

“ have a few smaller term-
sheets but the money has not
been wired;inone instance, it
has been three weeks since
the commitment. Now | am
unsure whether the cheque
will come or not” says an
earlystage founder from
Bengaluru who does not
want to be identified.

For him, the priority now is
to close the funding round as
soon as possible, even if the
total fund size is lower than
his initial target. His case is
not alone. Funding slow
down s hit start-ups across
stages, whether it Is growth-
stage companies not belng
able to raise new funding. or
earlystage start-ups  who
have to settle for lower than
expected valuations and fund
sizes.

Less demand

According to data shared by
Tracxn, in Q2 CY22 year-to-
date (April 1 to May 24), In-
dian start-ups have raised
$3.6 billion in venture capital
rounds as compared to 54.7

WEEKLY RUPEE VIEW

Investor-founder conversations have shifted to metrics such as
customer retention and sustainable growth

billion in Q1 CY22 and 5142
billionin Q4 CY21

Many venture capital firms
that have closed new funds
continue to invest, but are
now negotiating valuations.

“Valuation number largely
dependson demand and sup-
ply. If there is more demand
for a particular start up, that
founder is in & position o
command a premium on Its
valuation Now, with demand
drying up. founders will have
to reassess their valuation ex-
pectations,” Ashvin Chadha,
Founding Fartner, Anicut
Capital, told BusinessLine.

Agreeing  with  Chadha,
Rajiv  Srivatsa, Partner/in-
vestor at Antler India said,
“The kind of high valuations
that founders commanded
earlier have certainly de-
creased. There is a reduction
in the velocity, there is a re-

Rupee range-bound
with bullish bias

A breach of the
hurdle at 77.50 can
lift it to 77 quickly

AKHIL NALLAMUTHU
i Research Bureay.
On Tuesday, the rupee depre-
ciated marginally to close at
77.59 against the dollar. With
that, the year-to-date loss
stands at nearly 4.4 per cenl.
Despite the dollar cooling of
late, the rupee did not appre-
clate and it remained one of
the weakest Asian currencies
over the past week.
Weighing on the local unit
is the FPI (Foreign Portfolio
Investors) pull out as the net
selling by FPls in May stands
at $42 billion. The other
factor weighing on the ru-
pea is high rrude prices - the
feent futures s currentl
hovering above $110 a barrel;
the falling dollar is now
helping prices stay at elev.
ated levels. Nevertheless, the
RBI seems to sit at the other
end, preventing a sharp de-
cline. As long as the RBI and
F1S a4l Lhe opposite end
stand firm, the domestic cur-
ey might stay Nat. Tech-
iically oo, we Lait ubseive
some sort of consolidation
over the past few days.

Charts

Over the past week, the -
pee has been fluctuating in
the range of 77.50-77.80. So,
even thaugh the prior trend
has been bearish, the cur-
rent consolidation means
that the rupes should
breach either of these levels
to confirm the next leg of
trend. A breach of 7250 can
lift the Indian currency to 77

=
K &

whereas a break below 77.80
can drag it to 78, another
support. Below 78, it can
drop to 78.30.

That said, the dollar has
been falling for over the past
week. On Monday, the dollar
index (DXY) slipped below
the key support of 10250
and is currently trading just
ahave 102 1t is likely ro fall
towards the nearest support
at 101 where & riaing trend
line meets. From this level,
thete could be a recovery.
And note that as long as DXY
Is above 100, bulls will have a
tight grip.

uutlook

Fundamentally, the rupee is
expected 1o stay i 4 Ught
idiige,  piobdbly  beiween
7750 and 77.80, But then, the
chart of dollar index hints at
further fall which leaves
room for the domestic cur-
rency to gain against the
greenback. Given this, parti-
cipants with higher risk ap-
petite can consider initiat
ing short-term rupee longs.
That is, buy rupee at the cur-
rent level of 77.60 and add
more longs when it drops to
7180, Place stop-loss at 78.
Exit the longs when the ru-
pee appreciates to 77.

duction In starting invest-
ment size as well as the fol-
low-on capital cheque sizes.”

Large capital amounts
He added that VC firms will
continue to invest because
they raised a2 humongous
amount of capital last year.
What will happen is that
more money will go to VIC's
existing portfolio instead of
newer bets

“Even when they invest in
new companies, they will just
ask harder questions. If
earlier they were investing in
3outof 50 start-ups, nowthey
will probably invest in1outof
50 start-ups,” said Srivatsa.

However, Nakul Saxena,
Head of Fund Strategyand In-
vestor Relations at LetsVen-
ture, said that there is not
much faltoff in valuations in
early-stage start-ups but he

expects it to happen in
Tuture,

The popular start-up pro-
verb ‘Move fast and break
things' seema to have lost ita
allure in the current times,
While. earlier the investor-
founder conversations were
around the start-ups” growth
rate, now the focus is on met-
rics like customer retention

Ticket size too Increased
to 14,800, with the number
of transactions per card
rising 16 per cent month-on-

month o three
transactions.
Beats out point-of-sale

Significantly, the RBI data
indicates that the value of
credit cards for ecommerce
transactions at 168327.7
crore is much higher than
point-of-sale  transactions
worth 13877342 crore in
March.

Most  banks  remain
bullish about their credit
card business, and issu-
ances too have increased,
the RBI data showed.

There were 7.36 crore
credit cards outstanding by

Service charge levy not
illegal: Restaurants body

Says charge is
displayed on menu
cards and premises

OUR BUREAU

Few Dot My 14

There Is “no illegality” in res
raurants levying  service
charge, claimed the National
Restaurant Assoclation of In-
dia after the Department of
Consumer Affairs cautioned
restaurants.

“The levy of a service
charge by a restaurant is a
matter of Individual policy.
There is no illegality in levy-
ingsuch a charge,” the associ-
ation said. The amount of ser-
vice charge s dand

March-end 2022,

to 717 lakh by Febmiryrtend.

displayed by restaurants on

their menu cards and the
premises so that customers
are aware of the charge be-
fore availing the services.

“Once the customer is
made aware of such a charge
in advance and then decides
to place the order, it becomes
an agreement between the
parties and is not an unfair
trade practice. GST is also
pald on said charge” the
NRAladded. It said that ithad
provided its response on this
issue even in 2016-17.

The Department of Con-
sumer Affairs has called NRAI
for a meeting on June 2. The
Ministry has raised issues re-
garding restaurants char-
ging service charges com-
pulsorily, adding service

charges to the bill in the
guise of some other fee or
charge, and suppressing
from consumers the fact that
paying service charges is op-
tional and voluntary.

‘Restrictive trade practice*
in 2017, the Ministry issued
guidelines that the entryof a
customer into a restaurant
cannot itself be construed as
willingness to pay a service
charge.

“Any restriction on entry
on the consumer by way of
forcing them to pay a service
charge as a condition to pla:
cing an order amounts to 're-
strictive trade practice’ un-
der the Consumer Protection
Act,”it added.

IBBI revokes 7 ‘redundant’ circulars

KR SRIVATS
NewDeli, May 24
Insolvency regulator IBBI has
revoked seven circulars after
areviewof all circulars issued
by it since the enactment of
the [nsolvency and Bank-
ruptcy Code (IBC) in 2016.
Itwas abserved that eertain
circulars are no longer re-
quired on account of already
being provided inthe Corpor-
ate Insolvency Resolution
Process (CIRP) regulations, or
in the insolvency profes-
sional the Insolv-

and sustain. g h.

“l think unit economics
with the path to profitability
is a very clear question today.
These questions have always
been important, but now
there is more focus on them.

ency and Bankruptcy Board
of India (IBBI) said in a circu-
lar,

The circulars that have now

related to confidentiality of
information relating to pro-
cesses under IBC; appoint:
ment of authorised repres-
entative for classes of
creditors; notice for meetings
of committee of creditors;
voting in the committee of
ereditorsj and retention of re
cords relating to CIRP.

Circular redundancy

Amit ajoo, Partner, IndusLaw,
noted that the IBBI issues
various circulars from time
to-time to clarify or elaborate
upon certain provisions of
the IBC. This stems from Its
obligations under Section 196
of the code to set guidelines,

| VL

“As we have witnessed, IBC
has been a evolving legisla-
tion which has constantly
progressed from its incep-
tion through varieus amend-
ments. In view of the sub-
sequent amendments to the
code, some of the circulars is-
sued by 1BBI have become re-

viewed  the  prevailing
circulars and rescinded the
ones that are no longer re-

quired,” he added.
‘Increased efficiency’
Neeraj  Prakash, Partner,

Chadha & Co, said that the
latest IBRI mova is a welcome
step towards removing the
multiplicity of regulations
and directions to be com-
plied with during insolvency
proceedings.

“lt will also ensure that res-
olution professienals do not
need to refer to multiple cir-
culars and provisions on the
same issue, thereby bringing

The second aspect Is about
the usage of capital, as to
where the business is inves!
Ing lts capital. Because tl
becomes a question of y
creasing runway and copft
pany’s ability to maintain a
tight ship and to sail ir,” said
Amit Nawka, lndia Startups
Leader at PwC India.

LetsVenture's Saxena also
noted that investors are more
cautious now and are asking
tough questions.

Copycats lose

“One thing is very clear —
copycat start-ups are finding
it hard to raise funds. But
companies who havegot trac-
tion and are building innov-
ative businesses are still able
to raise investments,” he ad-
ded.

ICAl bats for joint
audits; writes to MCA

KR SRIVATS

Hew Db, May 14

Corporates, especially listed
companies and the large un-
listed ones, may soon have
to gear up to follow the
concept of mandatory "joint
audits® of their financial
statements, going by the
thinking in  government
circles and the CA Institute.

The CA Institute has now
written to the Corporate Af-
fairs Ministry (MCA), extend-
ing its full support for such a
recommendation, as made
by the Company Law Com-
mittee (CLC) which submit-
ted its report in March this
year.

In joint audits, two or
more auditors conduct an
audit on a legal entity (the
auditee) to produce a single
report. Currently, they are
belng doue In the case of
publi westor baibe  aud
companies.

“We (ICAI) have agreed on
the proposal on joint audits.
We have given in writing to
MCA that we accept the CLC
recommendations on this
front." Nehashis Mirra, Pres-
ident, Institute of Chartered
Accountants of India (ICAI),
told Dusinesstine.

The relevant amendments
on joint audits may happen
when the Centre brings in
the next round of compre-
hensive changes to the Com-
panies Act 2013 during the
monsoon or winter session
of Parliament.

More costs, transparency
Experts are quite divided on
the utility of this system.
Some oppose this concept as
it could increase the cost of
audits.

Others, such as G
Ramaswamy, former [CAl
President and a member of
the CLC, support it.

Ramaswamy said that
joint audits would promote
transparency, as well as give
comfort to all stakeholders,
including management.

“loint audits should be
started with lsied compan-
int and Laige by
ates, and then percolated to
amall and medinm rompan
les. This is an excellent
concept for promoting pro-
fessionalism and good gov-
ernance.  Financial  state
ments will then have more
transparency and better dis-
closures, so that all stake-
holders can benefit,” he said,
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increased efficiencyyin their
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Quarter Ended Yaar Ended
Audted | Unsudted | Unsudted |  Audited | Audited
s March 3, | Oscamber31,| Marcndi, | Marchdi, | Warchdi,
No. PARTICULARS w1 2021 0 na nn
[Rater Note ) (Refer Note 7)
|| Revenue from Oparaions 17054 4384 151.08 31085 | 22195
0| Othar Income 253 70 053 1% 260
W | Total tncome f+) 107 wst 157.569 sas | 2655
IV | Expanses
) Cost of materiaks consumed 5261 11 B4 ns| 9
o) Changes in inventories of work in progress and finshed goods .10 (143) 252 (5.52) T4
) Empioyss bendts expensas 7 1705 1351 6235 a2
] Finance cost 38 285 319 0w s
+) Dsgrecaton / Amortzation 158 73 136 653|587
T/ OFer expensed N 58T ] 739 Tay
Total Expenses (V) i 128 78 10743 | 15200
V| Profit befors excaptional fems and Tax 4V) us 1 e | s
W _| Excepronal tams - - B 3
va | Profit V-v1) st 1 e | s
VI | Tax expense (inuding defamed tax) nsH 295 1872 4| 18w
IX_| Profit [Losa) for tha period (VIVE) 6182 [T 8500 a7 sss
X | Owher G /Loss) frei oftax) (a7 0 024 s | o)
A | Towl Incomé i [Loss) for the 6035 .00 a1 a8 | s
01 | Pard up equty share capital (Faca value of Rs 2 each) 0.3 1038 110 1038 110
X | Ouher Equity 55413 51220 W80 6413 | 20823
XV | Eamings per ) (Besc and Diuteg) n 1.9 LAl 1948 ns
*EPS is nof aanusksed for the quartar ended 31" Decamber 2021, 31" March 2021
Hotes:
1. The sbove mudted financial results for the quarter and year ended March 31, 2022 of Dita Patiems (india) Limvted ('the Camgany’) harva been reviewsd and
Drectors of e 2022 Of Reguistion
(Listng Otligatons. 2015, Tha Statutory Audfor of npany an umodied opnon on he aforesad
remits,
2 The been ceord with i~ Accouning Sandards
saction

1 The Group opersies only in 0ns business segment La. manufaciuro, sale and

108

4 The Company has completed nsisl pubic Offering (PO o s aquly shares, comyyising 3 resh s o 5142475 equy shares nckding e IPO pacement of
10, - 5, "

¥ pes

Place . Chenna
Dale - May 23, 2022

¥ 9 34ling per forPreiPO
placement). P 0. e 22.2021 riked
December 24, 2021,
I
AmtinRs
Aa par tha objeca| UGG upte | Unutizad as al
L PAATIALARS Ohaboi | AV March 1072 | 31" March 2002
Propaymen o repayment of culstanding borowings avaled by our Lompany LT o -
[ %13 . 0
Upgradation and sxpansion o ssising facilly /K 17.39 245
General Comporats puposes 831 4807 1.4
i 17854 151
b e Inha ¢ Qrder under 14 Disastir L W hhrh
19 virws and par durng FY 202122, the coeratons of ¥ down. impacied ihe
Al pany by way iy chas par
l mony v yoar srvied 11 Marrh 177
The epend on canan L and spread of the
outbresk, the fulure impact o vendors, a4 of which A8 g mpact of COVID-1S,  any, 60 the fulure operational
B ¥ regan hpany l
emerge.
6 Thefioures for quarer 31,2022 sre mved. quresfor March1,
Secember 31, 202 e
7. Thefigures for quantsr endec March 31, 2021 are amfved ad fgures for March 31, 2021 andthe unsudited figures for
ety ended D 3,900, h Bed udters. The
9 a2 35 maFY 2021-22.
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DATA PATTERNS (INDIA) LIMITED
Srinivasagopalan Rangarajan
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